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SEVENTEENTH GUAM LEGISTATURE
1983 (FIRST) Regufar Session

Bill No. 540
Subsdtute by Committee

on Ways & Means

Introduced by:

.r t1. l
'': .:'..

AN Acr ro ADD A NEw cHAPTER vll ro rl.t.ti ';; ' '.

XXXIX OF THE GOVERNMENT CODE OF GUAM TO '"'.
PERMTT AND REGULATE ,cqryv9__IM3S!$9I .

COMPANIES INCORPORATED IN THE TEBRITORY 03
GUAM AND TO AMEND CTTAPTER I, TITLE LIV OF THE ,' .

GOVERNMENT CODE TO ESTABLISH STANDANDS' FOR .i

ISSUANCE OF A QUATIFYING CER.TIFICATE'' TO
CAPTIVE INSURANCE COMPANIES 

I]

BE IT ENACTED BY THE PEOPLE OF THE TERRITORY OF GUAM:

Seetion 1. A new Chapter VII, Title XXXIX di tfre Governmcni' Code

of Guam is hereby added to read as follows:

, ttChapter VII
Captlve Insuranee ComPanies

Sectlon 43?01. Deflnltions. As ueed tn thls
context requlres otherwise:

(1) tAfftliated companyt means any clompany tn the doe
corporate syetem as a parent or member orgpnfatfeq 'by 

^qhtttb 
of

eommon ownershlp, eontrol, operation' or nan*geffilt' ' '' 
'

(2) rAssqclationt means any legal eseociadog ltf .'a.t,-

indlviduals, corporatlons,' partnershlpe, or''Cseodd;d'r,-,t!9
member organizatlons of wtrlch c'ollectively:

(a) own, control, or: hold wtth power to v6teitll'of 'the

outstandlng voting securltiee of 8n aa@eloA''fuiflve
insuranee companyr'lncorporated as a stoc$" fnsu!er''.f.) r"

(b) have complete votlng control o.! an ssgCIdatton
, , .i.'

captive lnsgrance cr,ollpany incorporated as e'mutual lilgUrel.'

. 't:a.

":.'l: ,: t'

J. T. San Agus{n
C. T. C.,Gutletr€4,,.''
J. F. Ada
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(3) tAssociation captive insurance eompanyf mqanc any 
:,

company that lnsures risks of the member olganizatt@,,o4 tf11
association, and their affiliated conpanle".'l ,'1, '' ' 'i;';,"t :tf

(4) 'Captive insuranee company? merns eny .4f' gipffoe

insurance company or association caPtlve, tnaupqee' .i!Qt4)any

formedorlicensedundertheprovislonsof.'tldg'Chap!ed';....
(5) tCommissionert means the Ineuretrce Commigilonqr.

(6) tMember organizatlont means a coqpotation, pl}tncrbtrtp,

. or association that belongs to an assoclation. ':

(?) rParentr means a corporatlon, partnershlp or, $

that dlrectly or indtreetly owRs, eontrolsn or,ho$a wtth.pqrrer.to 1' 
r'

vote more than 50 per centum (50t) of:'ther outstan&t fAUg ' 1i

securltles of a pute captlve lnsurance eonllany. 'l : ',ti 'i

(S) rPure captive lnsurance compmyr nteena eny onpany

that insures riskg of its parent and afflllated companlea and no

mone than three unaffi.liated eompanies.

Seetion 4g102. Llcensing Authority. (a) Any-,;eapttvg.^ .lncr11anc'e

company, when permitted by its Articles of aseostatlori'or''fh$-teri-dty :

apply to the Commlssioner for a lieense to do any. end alt fngranae

comprlsedinArticle1ofChapterIIIofTitlexxrIx''*t
Code; provided, however, that i ifill"":. 1' ,

(1) No pure captive insuranee company ma1'tnrure anY

risks other than those of its parent and affrItited'toirpcalee,
except that it may also ineure up to three (3) unffitlated
companies, provided that at least t*q percentr$OD= 9f tts :

premiums derlve from its perent and affiltates 9f,lt*.{dqent.
(2, No assgclation captive insur.anae "'cqliryg:y "Bay ' '

insure any risks other than thoee of the . nember

orgarrizations of its assoclation, ard th€fu',;f;lfiSat€d ,+

coupanles;

'rr j

i,' ..

,..,j

. ,i,i
,li.)

(3) No captlve insurance ctmpany mat:,s9911t...'or 'cede 
:

reinsurance except as prorrided tn ''f{3tl1 ofi.114" , €blpter.
(b) No captlve ineurance company ghall do aat'.lnrrnanee 

,
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bueiness on Guem unless ,, ., .,

' (1) It first obtains from the eomudsdonsr +*. lhnle
authorizing tt to do business on Guam;

. ,','l :i' t' ; :' :
' _1 "t:'.

(2, Its Board of Directors holde et least onc (U'
: : t 

t '' '' l

each year on Guem; :l
(3) It malntaine its prtnetpal place .of: #;;ior-

'',:. 
. ... ,, . 

.i -

(4) It appoints a resident reglstercd agent' to':aceept

servlee of process and to' otherwlse a4 'gn ,tt*t t '..o,r "'

Guaq. Whenever such reglstered egpnt 'csnnot wttli 
:

reasonable dlligence be found at the regleter€d, offlct, of .'the ' ':;:,

captive insumnee eompany, the Dtreetor or Bevemre: *1 ,-

Taxation shall be an agent of slrch* eptfu41 tttg 
;

eompany upon whom any proeess, notice''or dpn*itd, Eaf be,r"

'a

insurance company on Guam pursuant to a Gritih Gerffie.mc

of Authority during the frve (5) years fno€disely.ffigedtng
enactnent of this Chapter shel'l be tEiued a ltcertsc tu.tdQlr' 

,

thisChapterprovidedthatttmalntaine.asbcie.-ofbugtrrebe...:
on Guam and otherwise qualifles for e ffs"crrpe '*;"S'',thla'. '

Chapter, except it shall not be rcquired"''"to.,.eoollty wtthl,,i :

Subsections {3?02(b)(2) and 43?02(b)(3} of ttdf gsstftrn end '"r"
Seetion 13?06 of this Chapter. . -,, 

'':' 
,!'.,., 

',.,

(c)(1) Before receiving a license, a oaptlve insurar-tce,,t "'' 'n

company shaU filp with. the Commtggioner a cerdfied eopy-of lte;:Gharter ' i':',,

and By-Laws, a statement under oath of ite. plestdsnt,,.gq&q.8ccretaly- L

showing lte frnaneial condltlon, and any other statemenfi or. i,.','
requtred by the Commiedoner. . 'i -. .., 

i:

. ,i,' 
' *-

''''' ' '! '''
(5) It is incorporated ln Guam, exeept tbat a

non-domestic insuranee company that has operated" es an

l.,;.;-:

.,;l;r:
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(2) In addition to the informadon required by'

Subdlvlsion (1) of Subaection (c), eadr app[ccngr,slltiYe";-

insurans€ eompany shell frle with the Corbntsgir1n*'€tdiinae ,-' ,

of the following:

..1

+;..:

It;4

(A) The amount and liqddtty ilf itp"isret"r .,' . :, . "*',

relative to the risks to be assleed;
(B) The adeqrracy of the 

"rp.m&P;, 
aXp$e, .-

'r;' ;ai. l

and character of tJre person or persons -.rlho'lt{l'neFftBt

it;
(C) The overall soundness of itg p}lflfigf''',' .,;:':1 

"

operation i
(D) The adequacy of the loss preverdon prlogirang

of itg parent or member organizatlonet an4 i
(E) Such other factors deemed relevunt by the

commissioner in ascertalnlng whether the proposed

captive insurance eompany will be ablq tO meet :,ltg .i'

poliey obHgatlons. t . .' ,.",, ., ' ,'t,',''
(d) Each captive insurance company shall pay td'ttre

Commlssioner a nonrefundable fee .of Two Eundred ,Dollgfui

($200.00) for examinlng, invegtigatlng,' and ,p !ei!}g ttg
application for licenge. In addltlon, it' ghall pay a U fes for
the year of reglstration and a renewal fee fOl each year

thereafter of Three Hundred Dollars ($300-00)'. ' ' ,.

(e) Any insurance company already cta$e!|d anf csg
business ill the Territory of Guam that re. a: OaPtlvre., Gaurance

company in compllahce with the provtstonej' of thtl €hqfter shall

automatically qualify for licengure. ,'

(f) If the Commlaeioner is satisfled that the Aoqnrn "**ts {nd

statements that such eaptive lnsurence c'|ompany tral':fl$ -oggply'
with the provisions of this Chapter, he mey gfat a 'HcsnAu13

authorizing it to do ineurance buslness on Cugn:,iffit Agrfi 1

thereafter, which lieense may be renewed.
l;! '

':i

: ". ,'iu '4:

',:-'..:';:1,
dt:

i' 1,"
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Section 43?03. Names of Companies. No captive ingurance

company ehall adopt a name that ls the same' deepttW$1i;sldlbft gf

likely to be confused wlth or mlstaken for any other.'edtrd$9"busl-ilass '

name registered on Guam. ' ""'.',;"in'';

Section {3?04. Mlnlmum Cepital; Letter of Credfd+'r Nol,Bure

captive insurance eompany or assoclatlon captiverllnsuretrce.:.€qtlpany

lncorporated as a stock lnsur€r shall be tssued a llcenae !t+!A+ Ei'3hdl
possess and thereafter maintain unimpdred paid-tn capltal 6fl i-i'

(1) In the eage of a pure captlve lneurance cqanyi not

less than one Htmdred Thousand Dollars (f100,000 ,'and
(2) In the case of an aseociation captlve tniurance

company lncorporated as a stoek' lngUner, 'n91 "1gg;i'tthaA Two

HundredF1ftyThousandDollars($250,000:00).:1:;
Such capltal may be in the form of caeh orr. an lrucvocable

letter of credlt lgsued by a bank charteryd by'try ferrttoqy of

Guam or a member bank of the Federal Regerve Syetem :,and

approved by the Commiesloner. , .: ". ',,"'

Section 43?05. Mtrimum Surplus; Letter of Gredlt' No, captlve

insurance company shaU be iesued a licenee untregs tt shalt pocoees and

ther"eafter malntain free surplus of:
(1) In the ease of a pure captlve lnsursnce eoEXXERT' not

legs than One llundred Fifty Thousand Ddlare ,,ft1tij,000i0O1, :

(2) In the case of an assoelatlon captive lngurg*di 'afupany

incorporated as a stock ingurer, not lees than Two llun&*tl FlftV
Thousand Dollars (S250,000.00), and ;a

(3) In the case of an associadon eaptlve lnsurance cirntnny '

incorporated as a mutual insurer, not less than 3196,'Ilundred

Thousand Dollare ($500,000.00) .

Sueh surplus may be ln the form.of cash or ul,1

letter of eredit tssued by a bank charted ty tlry terrltory of I

Guam or member bank of the Federal ' fieeet'Ye' S-yrte6 and

approved by the Commissioner.

t

,.:i

.;)

t. t.

j

a ,;,

' :;,:.:
;.:l

::.tl

?

'4

i{
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Section 43706.

Guam.

^Formation of Ceptive Insursree Cggtpani€s on

(a) A pure captlve insuranee company shell bc

as a stock lnsurer wtth ite eapital dtvided lnto ehellce .cnd h.Id

by the Stockholders.
(b) An aseoeiation captive insurancs compeny ncy be

incorporated:
(1) As a stock lnsurer wtth, ito :.captrtal

shareg and held by the Stockholders' or
(2, As a mutual tneurer wlthout

governing body of which is elected

organizatlons of its aesociatlon. :

(c) A eaptlve insurance company shell have not;fsi!1- th4n

three (3) incorporators of whom not lesg thah ona shall tlc " a

resldent of Guam. ,:.rl':i..iit ':j

(d) Before the articlee of assosietion ar€' tran#tsd to

the Director of Revenue and Taxetlon, the fnc.o.rpO orei; Shall

petition the commissioner to 'issue a certlficate eetttng t'forth' hlg '

frndtngs that the eetabHshment end mdntenene6 61,' 166''prolpoed

corporation will promote the general good of ,'GUam',d;*,J'rf arrlvfutg

at such flnding, the Commissioner shell conglder:
(1) The character, reputation, ftnanstal

purpose of the incnorporators;

ryltat" "tO-qF' 
the

by tlre:, me0bot
j:

::'o 
"

(2) The character, reputation, financigl nqp,srrdtllltty, "

insurance etperience, and buelneas guslifre{ti&s of the 
"

offrcers and dlrectors; and 
.(3) Sueh other aspects a$ the Coomleslofter at$li:d€q* '

::

advisable.
(e) The articles of aesociatlon, srrch eer,ttfict&: 't&i& tha ' I

organization fee shall be trangrdtted to_the Dt1t$o1,-of;'B39*o"
and Taxation, who shetl thereupon recor{ both tft6: arlielgg of " :'r

essociation and the eerdfleate.
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(f) The capltal stock of a eaptive lnsuranee eompany :

incorporated ae a stock insurer .shall be iatued at not leAs ttrbn 
i

(g) At least one of the members of the Board ,of Elrcctors

ofa
eaptive insuranee comPany incurporhted on Guan shs[ be a

resldent of Guam. .; " t tr:.

(h) Captive insurence compantee formed undir the

provieions of : ' .li;' ,

thle Chapter shall have the prlvllegea and be scbiaet to the = .

provieione of the general corporation lar as.rrcill as,the appllbahle '.' :

provisions contalned in this Chapter. In the enent of confllct

between the provieione of said general corporattron law and the

provisions of this Chapter, the latter ghal!'contr6l. ., i1"" ' * 't!.

Section 4g707. Reports and Statementg. (a),'.,Cep$ie {froutince' , " 
j

companiesshallnotberequiredtomakeanyhnnual'report€,Es€pteB
provided ln this Chapter. :'. j

(b) Prior to March 1 of each year' eash cryUvc +!nt"$

: company shall eubmit to the Commissioner a report offt flnancial'

condition, verifled by oath of two of lte Exeeutlve @ . ffre
Commlssioner ehall by nrle pDolrose the form tn wllch ctpttve

insurance eompanies shall report. .',,''i.,,,. ,,",,,',.

Section 43?08. Examinatlons and Investigaffons. At leset qee ln
three years, and whenever the Commissioner detsrmines lt to be

prudent, he shall personally, or by some eompetent p9nml'i''iapprfltra

by him, vtslt each captlve insurance cmpany and tholg*ghly {nepeet

and examlne its affairs to ascertain lts frnancdel eondidon, ltg abtHty'to

fuffll its obligatlons and whether it has c.ompltsd wtth the provtglooe of

this Chapter. The Commissi0ner upon appllcitlon, ln :hls {Ccr$tlon,
may enlarge the aforesaid three-year period to five (t) yry,
provided said eaptive insurance eompany is subJeet to'.&::gp4prlshffietve 

,

annual audit durtng such period of a scope eeflefaatgr17".to :..the 
;

Commissioner by independent auditors sppDoved by him. The expenses

and charges of the examination shall be patd to Guam by'tbt gompany

t4

E' a.

t' 
"t'
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or eompanies examlned'and the Commissloner shall lssue ISs wamanrte

for the pnoper chargee incurred in all exalrinatlonE. " '
Seettron 43?09. Grounds and Procedures'f,or Sueperndon or, ' '

Revocatlon of License. (a) The license of e ".pii*. treurance

eompany to do an insurance busineas on Guam 48y be, suapanliled or .

revoked by the Comrdssioner for any of the folloruhlg rtbcona:

(1) Insolvency or impairment of 'ca1dtql of t' *!P|{at ,;

(2) Fallure to meet the requiremente' of t$$?0*irlo: '

43?05 of thls Chapter; :' ' '

(3) Refusal or feilure to submlt an annua! r-ePott, ee

required by S43?0?of thls Chapter; or gny othel report or

statement required by law or; by lawful olCef"'Af th€j,'.
:'

"'*';;"x";;* to conply with trre proi#l'b!, iu 'o*r, ,

crr"tt.n o" ffi*r, ,,' ,., 
4j' 

.+*.,,,-
(5) Failure to submit to examinaflons'df: ani: tqgel

obligation relative thereto, a3 reqrdred by !fit?08 .of thls

t"*l:"r' 
Berusar or falure to pay.,.th" *"t; *'"r'

required by 343?08'of thie Chapter- ,;

(?) Use of methodE that, although not ctnenrtae

spec{frcally prohibited by law, neverthdgbc,.,'. rdi$deF 'lts,.'

operation detrimental or its condidst ungourid 'ryltb,'lregpect.:

to the public or to its poltcyholders; :

(S) Failure othefwlse to comply wlttt
(b) If the Commiesioner flnd.s, upon examlnatbln, 'hearlng,

any of the acts speeified in Subgection (a), he my eurygnd ,ttr

revoke such licenee tf he deems it tn the beet,,'fittqrest "rdt the:..'

. publie and the policyholders of such captlve tnaursia'GomDsur,
notwithstanding any other provision of thie'tltHi 7i ' t ' L:

Seetion 43?10. Legal Investments. (a) No pure ee$t?
insurance company or assoclation captlve insuranL'*Stl,l*tt O
subjeet to any reetrlstiong on allowatle tfrvc tgl,'#it"t"",
including thoee linritatlons cqrtaitted ln !48166 of thlq'Tttle, Fiuvlded, 

,

"dri.l
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however, that the Commissioner may prohibtt or limit any. lnveOtmen!

thatthreatengtheso1vencyor1iquidtyofany.eucheoeIlaE}:,{.:.,.......''
Seetion 43?11. Reinsurance. (a) Any:captlve lnnrrienco

eompany may pr"ovide reinsurance, eomprlsed in Artlcle VIn of Ctmptt$E''

III of t}ris Title, on risks eeded by any other'lnsitrer. , ,'l :'''' 
: r"1

(b) Any captlve lnsurance compsny mey taki,qT*l"iifor , :

reaerres on risks ceded to a reinsurer_; 'provlded, hOw-evt$; tnat

no captlve insurance coEpany shatl reinsUte &" trlgk': Or paft

thereof with relnsurers not complylng wtth the p@lons ofi -'
!43451 of this fitle.
Section 4g7t2. Exemptlon from compulsory,ase@d$i$.l' g,' ' :

captive lnsuranee company shalt' be perdtted to tdn ot:'c$rtrltlute
flnanctally to any Plan, P@1, aseociatlon, or guarenty'Of"lneQflfiUttc17

fund on Guam, nor shaU gny captlve tneul-rtrnde comsfnyr:,-O? ,ltg'

insured, or its parent or gny affrltated Egmpe3$r' ,lo 
"ty,:,iib€Fber

organization of lts association, receive any benefltg'rt*p"4fY such

plan, pool, agsosiatlon, ot gUaranty or lhsolveney fuqd 'fo$',, Claldfe. '

arising out of the operations of such eaptive insuranee c6lpany.

Section 14$?13. Tax on premlume eollect€d. (a) Eeah"'lflpttve

insurance company shall pay to the Dlrector of Beverruc:afid tanrfron,

in the month of Febnrarry of each year, a tax bt the'ratc of onehalf
of one percent (.5t) on the g"oss amount of all preudunr eo$eted or.

contracted for on policles or contracts of insurance covd'*ng,froperty

or riske on Guam and on riske and property sltuatcd ebawbsre upotl

which no premlum tax is otherwlee patd durlng the ye&t endlrrg'

December 31 next preceding, after dedueting'from the gfosa emoffit'of
premtums sublect to the tax the amount reeedved ,rs -*elrreufenee I

premiums on buslness on Guam and the amounts pald on unabgorted

premiums or premlum deposite returned or enedted to nloffcyholdera.
(b) The tax pmvided for in this Sestion"T{_.€9?td-td[e all

taxes eollectible under the laws of Guam fioo",.'any :'eryttve

insuranee eompany, and no other occupatlon tex or''other taxee

sha[ be levied or collected from any captlve faaulnce oodpsry

by Guam or any county, .ity, or nrrnlff$ty ',.*ltlfui" GuaE, '"

j:;:
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except ad valorem taxes on real and pergond property ueed ln
the production of ineome, even if thc tax lrovt$ for'lnithts
Section ls abated or rebated pursuant to Tttle -[iIV of tbe

Government Code of Guam (12 GCA).

Seedon 437L4. Rules and Regulatlons. The Comuldonef 'il8y
estabHsh and from tlme to time amend sueh nrleg rehtfng: 'to cptttie
insurance eompanies as are necessar5/ to enable trtm to Try onrt ttre

provisions of thie Chapter. . .{' i'l,.i

section 43?15. Latys Appilcable. No pnovlslone:, of tlrl*.,T,'tt!t'

other than those contalned in thls Chapter or eontdllG tn''el,Q,(*flc

referenees contained in this Chapter, shail ipply to captl'rr.la*tr*ance '

,itl

deemed to be a buslnesa eligible for conelderatton by ttre Cor?iilatlOn':T
i_

for issuance of a Qualifytng Cerflficate. 
,,

Any eorporation as defrned in 52405, engaged, orraboUt td" '

engage in (1) agricutture, manufacturlng, commerc'ial fisldng, set'-?Ice3'

or improvement of real property for pu4ros€s whlch a3e'.9@{cally
determined by the Corporation to be benefreiel,, dedfii6$b, end

necessar:r for the eeonomic development of Guam, rJb cepflve,lheufanc€

business as permitted by Chapter Vlt, fiUe XXXIX, Governnnt Code;

and (2) which activtty meete one (1) or mone of the fotlorlng'"crlterfu::

companies.

Section 2. 12 GCA f2403 is amended to read as:follows:

'r!2403. EHgibility Defined. The following ehtlt be

a. Creation of -riew employment; .': ' '
b. Replacement of lmPorts;

e. Reduction of eonsumer Prices;
d.. Creation of vitally needed facflldes;

e. Insurence provtdng for or fadHtetlng thd

of health care eenrices to the people of Guem.

.?itr i

: .l]l:.'
,n

I. t.j

- *-:,. " -, ..",-r*t*,r'i-,-.*** ;:. 'it
'i*r . :-
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In addition, such otherwise eligible 'aPpllcante must
t.n t,,.

MINIMUM II.IYES TMEI,{g

meet the
,,:,..;r.. ., "::r:,,

':.:. - .1 ':.. 
,

'":,t,12;'i' ' ;i:i

25,000.00

25"000.00 .',,' ., r r

25,000.00 , i:i t.

1,ooo,oo0.0o, i .

25,000.00

100,000.00

100r000.00'.

Agriculture
Watch Manufacturlng
Other Manufacturing
Commercial Fishlng

Services
Hotele and Motels

Other Tourist Fadtsties

Industrial Facilitles
Captlve Ingurance CornPanies

shalt have the foree and effect of law.

*
.. ,,t,*,.

- i:i
., ;ii

, ijr'

, 'l
' :,,tr:;,"

a:i. :ia.:

i l;:..d*

The Boaid, may by regUlation, develop such further rtsrearqe

and criteria for the ieeuence of Qualtfying Gerdtleatea ;aa lt. gemE

neeesserT, $ueh regulatlone sha[ be adopted onty aftA!'' Fubilc
hearing thereon in a manner preseribed by 'law, acld:then t@snttt€d
to the Governor of Guam, and'upon hls- apprwal and'plouulgr&fu'

ii,
Sectlon 3. 12 GCA 924L4 is amended to read as follogg: ', 

,.

ngZ4L4. Tax Abatement. The followtng tax abatemente al.'e

hereby established and declared, for which Quallfytng Gcr'llll8tes ilay

be iseued: ' ,1 j : -;.*., , ,,:' ,;
1. All taxes now levied by virtue of 'Chapter IV;j;Try XX

of the Government Code of Guam, kno$n ae ReaI p1lop1t'tyr:T'Ax'

shall be abated. for a perlod up to ten (fO1 yeers froo date of

lssuance of Quaufyins cerd'frcate thenlof , "' and' ae t@'tegi,.nff ',

Certiflcate is !n foree and effect' prlovlded that the real prop€t'ty

onwhlchgaldtaxisassessedisutiuzed'foratax:.exgmpt
businees that hag qualifred and continuee to queltfy for e

Quaftfying Certifieate. . "e 
t,

2. All taxee now levled on income dertved film thc leace of

land, buildings, machtnery and eqrrtpnent W'" vtifi* ':: of 
,

SubchapterB,TitlexxoftheGovernmentcpd€l'of.6trqn.,rghall
be abated for a period up to ten (10) yeals frod'idatc:Ot'"#nrjr1Ce "'it:

' t'' 
"t)#' ":"' 1i 1 ' "" 7Y::'1:''' "

'-'*-- 't', 
'

' .:.' , ,. .-.-.;l*-*.jri;i&L tl*,--:,.**- -';'";*:*
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of a Quafifying Certiflcate therefor, and "t, .,t*U ,m' eatd ,' 
' ,

cer.tificate ie in foree and effect, provtded thst sda :srry has

been derived fmm the lease of land',r brddfng, m and 
f

equipment to a tax exempt budness t"hat". "heo qett${" and r , .l
continues to qualify for a Qualifytng Cerdf,cate. 

._

3. All taxes now levied by virtue of SubehaptCr B, Cnap.tCr" 'nt"i:iE

VI, Title XX of the Government Code of Gtfqm, hnffil:,.8e,'the
gross receipts tex, shall be abated for e perld op b ten (10)

yeers from date of issuanee of a Qualifylng Cerdfieato.thmfOrr" I 
,o

and as long as gaid certlflcate is in foree and''effqetr :gmtdded '

that the gloss reeeipts on which suoh tax, sheUl'be,,llb$ed heVe :i

been derlved from the sale of alcohollc bevel'q{Bs'.mq#fictuled h- 
;

GUam by the manufactur'er thereof and that 6qch::.ngmf,aetUrer '

has qualifled and eontinues to qualify for a Aua$fyfng'rGa.rtlflqpte ::,'

covering such manufacture.

4. All taxeb levied or pai! by virtue of 'subctiaptep B, '',
Chapter VI, Tttle XX of the Government Code of Gue&i knqrn as 'i'

the Gr.oss Reeeipts Tax, shafl be abated or rebged for ,'tlroae

gToss recelpts derlved from the sale of "petrolcnu froducte
manufaetured in Guam and sold to agenctes or intt dltias 'of ' 

,

the United States of America, or ageneiea,or fnt-tnnilgntalfffag 'ttt

the Government of Guam by the manufacturer therof, provlded

that a Qualifying Certifrcate for such a tax abatement fu gfanted

pursuant to the provieions of thts Subperagfeph, $|. fu@"t
provlded that at any such tlme that e maqu@u!8"..'?psqeFslng. "

gueh a Qualifyfng Certlfrcate no longer contlnug!. 'to jq$Ilfy'for

the eer$fieate, the taxee shall no longer be ebe$6,' :rcbated. ,..'!

A Qualifying Certifieate may g?ant such a tar abatamt or

rebatement for up to a ten (10) year pedod coryi{pg.*rrtb. the'
date of tnittal eommercial produetlon of petroleum nroal|q:,|f tfre

manufacturer. . : i." .:'
5. All taxes now levied by virtue of !{l?1{, Chspter VII,

Titte XXXIX of the Government Code shsli'Ue ibatcd for dr ger,lod

of up to ten (10)
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Qualifying Certtficate therefor and as long as said Clor{flcate.ie'1n

force and effect, provided that sald premiums irc'eoqggtad.& :.
eaptive insuranee company llceneed under Cltapter' Vin"of::'tttle

XXXIX that has quattfled and contlnuei to qualtfy fo;g:
Cerff,ficate. . ..) n .;

Section 4. 12 GCA 92424 is amended to read as foll-oriii "' '.,,,, ';;';*-' ,t

n82424. Fees. The following fees shall bb aeseaeed '

k

egalnst each eorporate applieant and corporate rectpierrt of 'L Quqlltylttg

Certiff.cate

rltlNg rqE

Agriculture $ 25.00

Watch Manufaeturlng 50'00

Other Manufacturing 50.00

Commercial Ftstring 25.00

Servlces 50.00

Hotels and Motels 50.00

Other Tourlst -Facflitles 50.00

Induetrlal Faclllties 50.00

Captive Insurance Comperries 50.00

-,-? 
.: 

,;': 
,

$,15:oo,
'':.:: , i .'.I 250;0$

100.00'

i, ?5100,

,!,,$,90,

,',10!t{1,0.'
:r.50."00,

100.0$.

100.00'

., 
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